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MODERN BULGARIA. 


Tus first twenty-five years of its existence as an in- 
pendent State witnessed a remarkable advance in 
re economic organisation of Bulgaria. In the years 
hich followed, the tempo of economic expansion was un- 
tunately checked by the political aspirations of an 
mbitious ruler. Many Bulgarians lived outside the 
frontiers of the State, and the achievement of national 
mity called for an increase in military equipment; the 
Balkans became an armed camp. The attitude of the 
Great Powers towards the Eastern Question was not 
actly calculated to inspire moderation amongst the 
ewly-liberated Christian peoples of the Peninsula, and, 

1 this atmosphere of mutual distrust, disaster overtook 

he Bulgarian nation. The Second Balkan War deprived 

he country of much of the territory which had been so 
ardly won from the Turks, and also led to the loss of the 

Dobrudja, the granary of Bulgaria. Two years later the 
peasantry found themselves engaged, as allies of the 
Turks, in a war against Russia—which they still regarded 
us the liberator of 1878—and, when the Armistice came 
in October, 1918, Bulgaria stood alone, defeated and dis- 
eredited, and faced with the suspicion and distrust of all 
her neighbours. 

The war was disastrous in every sense. National 
aspirations remained unsatisfied, and the people suffered 
fom the systematic exploitation of their food supplies 
by their German allies. The old political parties were 
completely discredited, and the lead passed into the 
hands of the Agrarians under the late M. Stambouliski. 
the new régime certainly stressed the fact that the 
peasantry were the dominant power in the State, but 
unfortunately it was based upon the opposition between 
wn and country, which the Agrarian Party exploited to 
the utmost. Faced with the danger of complete extinc- 
lion, the intellectual classes forced the issue, with the 
tid of the Macedonian element and the military, in the 
toup d'état of June 9, 1928, and for the next two years 
lerrorist methods continued in force. In the throes of 
‘nomic reconstruction, Bulgaria thus suffered, for six 
years, the anguish of party strife raised almost to the 
pont of civil war. Since the advent to power of the 
Present Prime Minister, M. Lyaptcheff, however, there 
> been a marked improvement in the general situation. 
pena have been calméd, and political life has returned 

More normal channels. ‘The importance of a policy of 
— development is being realised as never before, 
Md serious attention is at last being paid to those 

a of reconstruction which still await solution. 
the © of the most pressing needs of the country was the 
wd os of large numbers of refugees from Macedonia 

elsewhere who had: sought a new home in Bulgaria 

4 consequence of the peace settlement. More than 
hal bs of these refugees were homeless and without any 

. ope of being absorbed in the economic life of the 

The Bulgarian Government therefore appealed 


By M. Ianaki Moloff, Professor of the University of Sofia 

ways and Porte 
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to Geneva for assistance in dealing with a problem which 
its own limited resources made it impossible for it to 
solve itself, and, in 1926, a Refugee Settlement Loan* 
was issued under the auspices of the League of Nations. 
The application of the scheme of settlement was en- 
trusted to a Special Commissioner of the League of 
Nations in Bulgaria. This post has been held since its 
inception by M. René Charron, and he, and his devoted 
band of fellow-workers, Bulgarian and foreign alike, are 
to be congratulated upon the excelent work they have 
accomplished. The land was given by the Government, 
but it had to be surveyed, prepared for settlement, and 
allotted to the refugees, for whom seed, cattle, houses 
and materials have also had to be provided by the League 
Commissariat. Up to the present 1,121,247 decares of 
land have been surveyed, of which 863,074 decares have 
already been allotted to 24,454 families. Nearly 160,000 
persons have thus been established in what are virtually 
model villages, and their activities will this year con- 
tribute to the national wealth. It is noteworthy that the 
overhead expenditure in 1928 only amounted to 3.6 per 
cent. of the general total expenditure. Indeed, the whole 
enterprise has been conducted in a remarkably efficient 
manner, and when land has been allotted to the remain- 
ing 10,000 families, which have not yet been provided for 
—a process which should be finished by the middle of 
next year—it is to be hoped that the technical experience 
and efficiency embodied in the organisation of the Com- 
missariat will rot be allowed to go to waste. It might 
well be preserved by the Bulgarian Government in order 
to carry out the all-important task of the consolidation of 
peasant strip-holdings. It is only when this problem, 
and that of afforestation—for which the existing system 
of compulsory labour service might well be utilised—are 
taken seriously in hand that Bulgarian agriculture will 
be placed upon a really satisfactory foeting. 

It should be noted that part of the proceeds of the 
Refugee Settlement Loan was used for the redemption of 
1912-18 Treasury Bonds, while certain sums have also 
been made available for railway construction and the 
drainage of marshes. The issue of the loan and the 
advent to the country of considerable sums of foreign 
exchange out of the proeeeds greatly eased the situation 
of the National Bank, which had become somewhat 
critical in 1926, and thus helped to save Bulgaria from a 
serious financial crisis. 


In the main, this first League loan was issued in order 
to deal with a specific problem, which has now been 
solved. It assisted, of course, in the general re-establish- 
ment of the financial and economic life of the country, 
but much still remained to be done. With a view to the 


*? Nominal amount, £2,400,000 and $4,500,000. The net amount 
realised was £2,112,000 and $3,915,000. One of the conditions of 
i ty come to terms — her pre-war 

@ consolidated loan 
concluded in 1927. re 
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solution of these wider problems, the Bulgarian Govern- 
ment appealed once again to the Council of the League, 
and the Financial Committee elaborated a plan of recon- 
struction which was finally accepted + Towards 
the end of last year a second and larger was therefore 
issued under the auspices of the League, and this pro- 
vided a net yield of £5,001,081.* The proceeds of this 
loan are earmarked for certain specific purposes, which 
are summarised below :— 


1. For the National Bank of Bulgaria 
2. For the Agrioultural Bank 


1,250,000 
6. For Repairing Damage by the Earthquakes 500,000 


An essential feature of the scheme is that the National 
Bank should be independent of political control, and 
should be in a position to guarantee the stability of the 
national currency. The Agricultural Bank and the 
Central Co-operative Bank have been provided with new 
working capital, and provision has been made for im- 
proving the railway system of the country. To help in 
the general application of the reform programme, a 
special adviser has been sppointed by the Council of the 
League to the National Bank of Bulgaria. This post is 
filled at present by M. Charron, the Commissioner of the 
League in Bulgaria. Considerable has already 
been made towards making the position of the Bank 
much more liquid aad towards maintaining it in its réle 
' of a central bank of issue. Im the financial sphere, the 
introduction of the system of monthly budget estimates 
has produced excelleat results, and, with the assistance 
of the League, Bulgaria is now well on the way towards 
complete recovery. 


The situation of recent years has been complicated by 
the fact that the harvest yields have been decidedly poor, 
while the earthquake shocks of 1928 caused very con- 
siderable damage. These factors have had a marked 
effect on the trade position, as the following figures 
show :— 


| 1928. | 1927. 


Export figures were still further reduced last year 
because considerable quantities of cereals were held back 
in the hope of obtaining higher prices, which did not, in 
fact, materialise, while the increase in imports was stimu- 
lated by the over-readiness of certain foreign houses to 
grant excessive oredite to ian importers. These 
factors are not likely to be permanent, and a good harvest 
this year would do much to redress the balance. So long 
as such conditions remain, however, it is clear that the 
National Bank must keep a watchful eye over its stock 
of foreign exchange. A more cheerful picture is pre- 
sented by recent Budget returns. For the first eleven 
months of the financial year revenue is higher and expen- 
diture less than was saveneren The actual receipts for 
the period April 1, , to February 28, 1929, 
amounted to 6,470 million Leya, as against 6,021 million 
Leva for the corresponding period of 1927-28. 

There can be no doubt that things have taken a decided 
turn for the better in Bulgaria. The lean years cannot 
last for ever, and the of reconstruction, now 
well in hand, offers i promise for the future. 
Budgetary progress would be still greater if the organisa- 


*7 cent. 
£1,800,)00° mom 


iasue of $15,000,000 are of which placed in 
were 

in Italy and $1,500,000 in Switzerland; (c) Paris 

iasue of 130,000,000 francs nominal. ) 


May , 
192g, 
tion for the assessment and collect 

thoroughly overhauled, while the nests“ “%® m 
must orce receive greater attention at thera 
the Government. But, in the main, a Visit to : hands 1 
the present time gives one the definite im ulgaria 
things are setiling down, and that the ao bh 
more modern lines, and the will to Bucceed in th work 
= much greater to-day than they were even : ’ 


PUBLIO FINANOE. 
By M. Nicuoxas Srtoyanorr, Director of the Public 
Debt Office. 

Sincg the War the Bulgarian budget has been burden. 
by an of expenses such as the liquidation of 7 
costs and the obligations undertaken in accordance wi 
the terms of the Treaty of Neuilly. In addition 
National Bank had credit balances, amounting to son 
800 million marks, with a number of German banks, on 
these lost practically all value as a result of the depreci 
tion of the German currency. A substantial part: of th 
cover for Bulgarian paper money thus disappeared at 
time when the existence of budget deficits made ing 
tion almost inevitable. The loss of parts of Thrace ar 
the Dobrudja reduced the national revenue, while ¢h 
advent of considerable numbers of refugees from th 
ceded territories added to the expenditure. Efforts + 
increase the yield of taxation and to reduce goven 
ment expenditure proved entirely inadequate to me 
this abnormal situation. 


Before discussing the budgetary situation as a who 
it will be as well to summarise some of the hear 
external charges which the country has had to me 
From 1919 to the end of 1928 Bulgaria has paid tt 
following sums :— 


Mill 


In respect of gold frane 


eeciens Art. 121, Treaty of Neuilly) e 

oO . 

Occupati Art. 133, Treaty of Neuilly) ... 15: 
ission, International 


This total of 335 million gold francs represented a hes 
burden for the national finances and, as many of th 
payments began in 1919, they made for inflation a 
budgetary disorder. In 1922, however, 4 Law w 
restricting the note issue and limiting the det 
owed by the State to the National Bank. This measure 
combined with a settlement of the Reparations qué 
tion which, while in many respects unsatisfactory, nevt 
theless marked an important step forward, enabled tt 
Government to stabilise the Lev at the approxim 
level of 4 Swiss centimes in the following year. Furt 
progress was made in December, 1923, when 8 Law ws 
passed concentrating transactions in foreign ¢x _ 
exclusively in the hands of the National Bank, wil 
the value of the Lev was fixed at 3.74 Swiss — nt 
This level remained unchanged for five years, and ¥# 
maintained by the Law of November 28, 1928. on pe 
sent gold parity is established at 0.04545 gr. ES 
gold to the Lev, which gives an equivalent of 673.66 
to the £ sterling. 








Ma May 4 
1925" = 


yent of more stable currency conditions was 


8 we ae by a noticeable improvement in the 
cult =, ry situation. The closed accounts for ordinary 
ands ¢ ong xtraordinary receipts and expenditure, calculated 


Barig ab id francs aceording to the parity of the Lev, present 


— the following picture over #he three financial 
vor nh 
Drove i (In millions of gold francs.) 


0 ye eT ae a, a eS 











Total Total ; 

Year. Receipts. Expenditure Deficit. 
> 10 MEME 1095-26 cecccccsccvcecs 239 r 9 267 . 9 28 0 
"7 en sescecsececoese 246-8 254-0 7-2 
1927-28 evcccvencoecoce 250:3 250-6 0-3 


| ___——eeeeone-snse——anteceiiageginntpeenteneoerpiernaieeltenenmenaieepsmanmene 
of Wy Even when allowance is made for the fact that the 


Ce Wil joficit in the first two of these years was swollen by the 
on, tt inclusion of certain sums on account of war requisitions 
© son debt which had actually been repaid in previous years, 
ks, an but was only then included in the Treasury accounts, the 
eprec tendency towards budgetary equilibrium stands out 
of th dearly from these figures. 


ed at The Geneva protocol of March 11, 1928, granting 
© Inf Bulgaria a Stabilisation Loan under the auspices of the 





Ace ay League of Nations, fixed the following limits to the total 
ile th anil f th oi 
expenditure oO e country : 
om th 
a Financial Year. | Million Leva = Million gold francs. 
O mee 
NOD. cenccenetsnedssdebenion 6,750 252°7 
| WRREII-DD <n ccnsncccscovesetsnnees i 262-1 
heay 





) meee Expenditure out of the proceeds of the Stabilisation Loan 
aid thi itself is excluded from these totals in both cases. 

For the financial year 1928-9, the gold franc equivalent 

of receipts, which are estimated to cover ordinary 

expenditure, fall into the following main categories :— 


7 
ne Milli old francs 
Diveot TMI Sao coccccsasdoscocdeceubeccdéccsaccacce On “4 
Indirect Taxation ......csccccccoccecccccccccccesecees 99-1 
55:2 Other Taxes and Imposte .........ccscsccsescscceces 23°8 
36:0 Railways and Porte — ......scscscecsecscscssesesceeees 43°7 
155 Posts, Telegraphs and Telephones ............... 9-9 
State Properties ........ccececcccscscccsscccscsscsceses 14-8 
Municipal Contributions towards Education ... 16°7 
Other Sources .......ccccccccccccsceccccscsccccccececces 11-7 
283 —- 
WE Sichhcentcibcndiateetndiipamiiinenedminantetren 254-1 


If to the 99 millions of indirect taxes we add 15 
nillions obtained from stamp duties (included above 
under the heading ‘* Other Taxes and Imposts ’’), we 
urive at a total of 114 millions, or approximately 45 per 
tent. of ordinary revenue. The yield from direct taxes, 
other hand, only accounts for 134 per cent. of the 
The problem of Reperations is one of considerable 
mportance for Bulgarian public finance. Article 121 of 
the Treaty of Neuilly fixed the amount at the enormous 
total of 2,250 million gold francs, spread over 87 years 
ind bearing interest at the rate of 5 per cent. This 
vould have necessitated an annuity of over 184 million 
fold franes, which would have swallowed up almost the 
Vhole of the budgetary receipts for the financial year 
1921-2. An arrangement was, therefore, come to, and 
Neorporated in the Sofia Protocol of March 21, 1923, 
vhich was signed by the Bulgarian Government and the 
Inter-Allied Commission. The debt was divided into two 
parte. Part ‘* A’? was fixed at 550 million gold francs, 
vith interest at 5 per 
i half- yearly instalments in 60 years as from October 1, 


. Th . 
CE ae th. foll ote ae of payments then arrived at was 





Fania Year Py Gold France 
‘i ioe inline ith 5,000,000 
y rte Ad sdebeenenabaliabirinstedanes<. 5b eeckies chs 6,000,000 
RR gE 2 sercrwerrervrrietemnrvnes <4. oy 
y Ot ign ee 10,000,000 
1582-33 SRT gee RS Re NI 20,000, 
ag. alee estan <r aos 
19435199995 70 43,395,336 





cent., and was to be paid by means | 
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The total amount payable according to this schedule, in 
respect of capital and accumulated interest, between 1928 
and 1983 is 2,255,266,800 gold francs. Up to the pre- 
sent the fixed instalments have been paid regularly, 
though, in consequence of the very heavy damage ca 

by earthquake in Southern Bulgaria in April, 1928, the 
instalment due on October 1st last was postponed in 
agreement with the Reparations Commission. The 
balance of Reparations, the so-called Part ‘* B,”’ 
amounting to 1,700 million gold francs, bears no interest 
and does not fall due until 1953. 

In December, 1927, an agreement was arrived at for 
the payment of the pre-war foreign debts of the count 
according to certain agreed percentages of their gol 
value. Beginning with 35 per cent., 37 per cent. and 
49 per cent. in 1927—the amount varying with the 
different loan issues in question—interest payments are 
to be made on a sliding scale, the full amounts being 
reached in 1948, in certain cases, and in 1951 in the 
others. 

On December 31, 1928, Bulgaria’s total foreign 
indebtedness amounted to 1,308 million gold francs— 
including the sum of 664 millions in respect of Repara- 
tions Part ‘‘ A,’’ with interest accumulated to that 
date: 382 millions of consolidated pre-war debt: and 
222.5 millions for the two loans issued under the auspices 
of the League of Nations. The internal debt amounted 
to less than 183 million gold francs. The total debt, 
external and internal, works out at 236 gold francs per 
capita, while the average yearly income has been esti- 
mated at 320 gold francs per capita. The expenditure 
for the service of the public debt in the financial year 
1928-9 stands at 17.4 million gold francs in respect 
of the foreign debt: 14 millions for reparations and occu- 
pation debts: and 27.3 millions for internal debts and 
pensions. This total of 58.7 millions compares with total 
budgetary receipts for the same year—including the gross 
receipts of State undertakings such as railways, &c.— 
of 254.1 millions. 

Of recent years the efforts made by Bulgaria to re- 
establish order in the financial sphere have been crowned 
with a considerable measure of success. This has been 
due to the hard work of her population and, in part, to 
the assistance of foreign capital. At the same time the 
burdens of the Peace Settlement swallow up a substan- 
tial proportion of the results of these efforts, and the 
situation will become still more difficult when the annual 
instalment of reparations is increased in 1982. 


THE NATIONAL BANE. 


By M. AsEn Ivanorr, Governor of the National Bank of 
Bulgaria. 


THE reorganisation of the National Bank is one of the 
essential features of the programme of financial consoli- 
dation which Bulgaria has taken in hand under the 
auspices of the League of Nations. The National Bank 
itself was founded in the early days of national indepen- 
dence, and it will shortly be celebrating its fiftieth anni- 
versary. It played a great part in developing the country 
after centuries of Turkish misrule, though this necessarily 
involved a departure in several directions from ite normal 
functions as a central bank of issue. The period of war 
and currency inflation made its situation somewhat pre- 
carious, as almost the whole of its assets were immobilised. 
It was thus most difficult for it to fulfil its fundamental 
duties of safeguarding the national currency and con- 
trolling the financial life of the country. From 1918 to 
1922 an unfavourable balance of trade led to a great 
diminution in its eupply of foreign exchanges, and the Lev 
depreciated rapidly. e fixing of a definite limit to the 
advances made by the Bank to the Government, the intro- 
duction of restrictions on imports, and the concentration 
of all foreign exchange transactions in the hands of the 
Bank brought about a considerable improvement in the 
situation, and, apart from certain slight variations, the 
currency has, in point of fact, been stabilised since the 
beginning of 1924. The National Bank may well be 
proud of the manner in which it handled the difficult 
problems of these critical years. Its reserves of foreign 
exchange were at times reduced almost to i 
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NATIONAL BANK OF 
BULGARIA 


(Bank of Issue of the State.) 


Capital - - Leva 500,000,000 fully paid up | 


Reserves - - Leva 1,164,167,000 


Head Office - - SOFIA 


BRANCHES: 


Bourgas, Varna, Vidin, Vratza, Gabrovo, Gorna- 
Orehovitza, Doupnitza, Kustendil, Kirdjali, Lom, Plovdiv, 
Pleven, Roustchouk, Svistov, Sliven, Sofia, Stara-Zagora, 
Tatar-Pazardjik, Tirnovo, Haskovo, Shoumen, Yambol. 


AGENCIES : 

‘itos, Anhialo, Balbounar, Berkovitza, Breznik, Brezovo, Bela, Bela-Slatina, 

risovgrad, Belogradtchik, Vasiliko, Belovo, Kaspitchan, Levsky, Mezdra, Trambesh, 
Tcherven-Breg, Gorna-Djoumaya, Dara-Dere, Drenovo, Diovien, Egri-Dere, Elena, 
Elhovo, Eski-Djoumaya, Ihtiman, Kavakli, Kazanlik, Kara-Bounar, Karlovo, 
Karnobat, Kemanlar, Kneja, Kozlodoui, Kotel, Kochou-Kavak, Koula, Lovetch, 
Loukovit, Lubimetz, Ladjane, Malko-Tirnovo, Nevrokop, Nikopol, Nova-Zagora, 
Novi-Pazar, Novoseltzi, Orehovo, Osman-Pazar, Ortakeuy, Orhanie, Pavlikeni, 
Panagurishte, Pashmakli, Petritch, Peshtera, Pernik, Pirdop, Popovo, Preslav, 
Provadia, Radnevo, Radomir, Razgrad, Razlog, Samokov, Sveti-Vratch, Svilengrad, 
Sevlievo, Smedovo, Stanimaka, 'Strajitza, Straldja, Souhindol, Teteven, Troyan, 
Trin, Trevna, Tirnovo-Seimen, Ferdinand, Harmanli, Slivnitza, Tchirpan, 
Tchepelare, Yablanitza, Zemen, Mastanli. 


The Bank undertakes the collection of foreign bills, coupons, etc., and has 
specially organised services for commercial and travellers’ letters of credit 
and transfers of money, and ‘facilities for submitting [tenders to the 
State and Administrative Services. Foreign Exchange transactions, ¢tc. 
Correspondence invited. 


Cable address: NATIONALBANK 


} 
| 
| 
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, to its business relations abroad, more 
a. ae London, and to the good repute it 
icularly wit , ; : fai 
always enjoyed in earlier days, it never failed to 
bod the resources which it so badly needed. 
asin the "the most critical periods, at the end of 1926, 
; a concluded a loan, with the blessing of Geneva, 
" he settlement of her refugees. Without making it an 
” condition of the issue in question, the Financial 
wimmittee requested that the Statutes of the Bank 
id be modified in certain particulars. Considerable 
“ yements were introduced in consequence by a Law 
“ in November, 1926. The application of these new 
rinciples, together with the advent of foreign exchange 
to the country a8 a result of the loan, greatly eased the 
ituatio of the Bank, but it was not until the issue of the 
Siabilisation Loan proper that really fundamental reforms 
gere introduced. The Financial Committee rightly in- 
sisted upon the absolute necessity of establishing the 
National nat Se rem | oe et ae be 
mplis a w passed ’ 9 
ee  cabeltil ise of the experience in central bank- 
ing obtained since the war in a number of European 
states. The Bank is still a State Bank, but the Govern- 
nent undertakes, in the Protocol, to guarantee its inde- 
pendence from every kind of political influence. A 
technical adviser, with well-defined powers, is appointed 
to the National Bank by the League of Nations. The 
Protocol also contains a plan for _ definitive bee cay 
ion of the Bank as a joint-stock concern, and the Gov- 
Saat undertakes to apply this ‘* - a ~ - — 
by common agreement between the Council o e 
a of Nations and the Bulgarian Government.’’ The 
new statutes lay down that a cover of 834 per cent. must 
be maintained in respect of notes in circulation and other 
sight liabilities of the yee a ees oe either in 
ld coin or bullion, or else in bills on gold countries. 
There is no stipulation as to the proportion which these 
two types of cover should oe to — ee ions 
The Loan, which was issued towards the end o in 
the United States, in London, and in certain Continental 
centres, produced a net sum of eta ae 
Of this, £1,500,000 was specially earmar or the 
National Bank for the repayment of advances made by it 
vith or without State guarantee, and for the partial amor- 
tisation of the debt owed - 2 by the _ saan - 
sum was paid over to the Bank on December 5, , the 
“ Law ied the stabilisation of the Lev and the 
currency circulation of the Kingdom of Bulgaria *’ came 
at once into force. The Lev was stabilised at the rate of 
% —_ to — gramme of pure gold, caw he eo oo 
same date, the six months’ limit set to. the further duration 
of the restrictions in foree concerning the purchase and 
tale of foreign currency came into existence. It should, 
however, be noted that this limit may be extended with 
~ wr < the Technical ats oupietes ~ — 
ank. On December 7th, for the first time, the Ban 
published its weekly balance sheet in the form laid down 
by the new statutes. Thanks to the assistance of a 
Portion of the proceeds of the loan, the stock of foreign 
exchange at the end of December was double that of the 
previous month, while, by the same date, the Bank had 
een relieved of over a thousand million Leva of its non- 
liquid assets. The percentage of cover advanced from 
46 per cent. at the end of November to 49.88 per cent. 






































type of discounting is authorised provided that it does not 
amount to more than one-third of the total of bills dis- 
counted. Facilities of this kind are, of course, indispens- 
able for a country where agriculture provides the lion’s 
share of the national wealth. 

The transactions which are no longer permitted under 
the new statutes are being slowly liquidated. The most 
important of these is the granting of long-term credits, 
such as mortgages, for which the Government founded & 
special Mortgage Bank last year. Certain transactions, 
however, such as advances against merchandise, are 
authorised provisionally for a period of two years. This is 
a fortunate proviso, since warrant-credits, which are so 
urgently needed in the country, are virtually unobtainable. 

The Bank, as we have seen, is now in a position to take 
its proper part in the economic life of the country. Its 
assets are already much more liquid, and will become still 
more so as ‘“‘ forbidden transactions ’’ are gradually 
eliminated, and as the State pays back its debt to the 
Bank. Its reserves of foreign exchange have been greatly 
increased—and it has to be borne in mind that important 
sums from the two loans do not yet figure in its balance 
sheet. The influence of the Bank is slowly leading to the 
establishment of more normal financial conditions, and 
the reduction in the rate of discount last December has 
not been without effect in this direction. Its influence 
will be even greater if and when the Government, for its 
part, introduces certain changes in the laws regulating 
commercial transactions. It must, of course, be admitted 
that the chances of the harvest represent a certain risk for 
@ predominantly agricultural country like Bulgaria. But 
much can be done to increase the efficiency of the rural 
population and to augment their production. An agricul- 
tural policy is, indeed, the necessary complement to the 
work of financial reconstruction. In this wider sphere the 
National Bank, which has itself undergone a salutary pro- 
cess of reconstruction and regeneration, will be able to play 
@ part not unworthy of its past traditions. 







imp 
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By M. Nicnotas Momtciitorr, General Manager 
of the Bulgarska Banka. 


Dorine its relatively short existence as an independent 
State, Bulgaria has made considerable progress in the 
world of banking, both as regards the number of insti- 
tutions and their capital and resources. There are three 
distinct categories of banks, differing from one another 
not so much in their methods of operation, but rather in 
the way in which their capital is constituted. The 
National Bank, which has already been described, and 
the Agricultural Bank are State institutions; the Central 
Co-operative Bank and the Union of Popular Banks 
represent the interests of a number of member societies; 
while the Joint Stock Banks engage in deposit bankin 

and are beginning to take a larger part in industrial an 

financial enterprises. 

The Agricultural Bank, which is the oldest banking 
institution in the country, is owned entirely by the State, 
and exists primarily to provide credit accommodation 
for the land-owning peasantry. Its situation on 
December 31, 1928, may be summarised as follows: — 


Million Leva. 
tt the end of December, and to over 50 per cent. at the end | Capital......sssssssessssssssessecssesseeeseeseesssssssssssseseeseeennneen 2 
of January last. Under these conditions, the Council of | Reserves............-..-sssesssserseressssessesssessssseessesseessenees 238 
Administration felt justified in reducing ite rate of dis- | Loans against promissory notes ................sseesererereeeess ia 
(unt from 10 per cent., which had been the rate for over | Koma sG‘ioa ne nn ne hots 
four years, to 9 per cent. on December 15, 1928. Since | advances to Co-operatives .....-.scssscssrssesseesessesses-eceees ,025 
a — the cover has diminished somewhat er er ener naan Refugees 420 

nce of an unfavourable balance of payments, w ich, it Otal Agsete......cccccccccccccccerccsccccceveveccccescevcccccscccccccees J 

may be added, is not unusual at this time of the year. Deposit and Current Accounts .....0+...0-s+ssssrersrerseeereceeren 5,586 


Relieved of the ‘* frozen ’’ assets which had previous 
ae its position so difficult, the Bank is now muc 
: tter able to satisfy the economic needs of the country. 
- discount portfolio reached a total of 620 million Leva in 
tort. ot approximately double the average level of 
827 and the first half of 1928—and, on March 15th last, it 
eed 700 million Leva. Part of this total is made up 

4gticultural bills with more than three months to run 

limit permitted actually being nine months. This 


This Bank has been instrumental in providing credits for 
agriculture in many difficult years, and is undoubtedly 
responsible for much of the progress that has been made 
during the present century. The credit requirements 
of agriculture, however, call for considerable new 
resources which the Agricultural Bank, at at present 
constituted, does not possess. Its own resources are cer- 
tainly inadequate for the proper organisation of long- 
term credits for the rural population. 
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UNION OF POPULAR BANKS 


Sofia, Place Slaveikoff 7. 


Co-operative Society, transacting banking business of every description. Possesses 
the largest banking organisation in the country owing to its 142 Affiliations and 
50 Correspondent Banks. 


Capital and Reserves Leva 500 millions. 
Assets aggregating Leva 1,500 millions. 


“ZADRUGA” Limited Liability Company 


Affiliated to the UNION OF POPULAR BANKS. 
Sofia, Place Slaveikoff 7. 


Export of Cereals and Agricultural produce of every kind. Import of Electrical 
Engineering Implements, Electro-Motors, Dynamos, etc., Machinery and Tools for 
handicrafts and industrial uses. Specialises in the construction of Electric Power 
Stations. The Company is in touch with most of the Power Stations established 
with the assistance of the Popular Banks or financed by them. 


BULGARSKA BANKA 


Joint Stock Company 
SOFIA 


Capital - Leva 30,000,000 paid up 
Reserves - Leva 4: millions 


Branches at PHILIPPOPOLIS, SLIVEN, VARNA & PERNIK 


Extensive connections throughout the country and abroad. Every kind 
of home and international banking transactions effected. Specially 
organised for collecting foreign clean and documentary drafts and outstanding 
payments of every description. 
Commercial and financial information as well as legal advice given 1 
correspondents free of charge. 


Cable address: PROMICHLENBANK. Codes used: Peterson’s rst and 2nd 





] Co-operative Bank is an association of 

The Comstive societies situated in all parts of the 
ne The principal items in its balance sheet of 
1 a 31, 1927, were the following : — 
Gspital 
Deposits 
and : 
tn spite of the difficulties inherent in the organisation of 
edit on 8 co-operative basis, this Bank has succeeded 
in making considerable progress during the past five 
ars. It has provided cheap and easily accessible credit 
silities for its member societies and has thus helped to 
spread 8 knowledge of banking methods even in out-of- 
the-way country districts. The Union of Popular Banks 
performs very similar functions as a central agency for 
112 small co-operative banks. The aggregate capital and 
reserve funds of its member banks amount to 257 million 
leva, those of the Union itself to 22 millions. Its 
deposit accounts amount to 101 millions, as against loans 
ind investments of 116 millions. The number of popular 
banks has been increasing steadily and the accommoda- 
tin they provide for small traders, artisans and the like 
is slowly circumscribing the activities of rural money- 
lenders. 

Joint Stock Banks have made considerable progress in 
Bulgaria during the past twenty years. Certain items 
fom their combined published balance sheets will be 
found in the following table (gold Leva for 1911, paper 
leva thereafter) :— 
re rrr D 


Joint Stock Banks. 1911. | 1919. | 1924. | 1927. 


i 


Capital (million Leva) 

Reserves (million Leva) ... 

Deposit and current accounts 
(million Leva) 

Net profit (million Leva) ... 


These banks vary in importanee. Side by side with rela: 
tively large concerns with considerable resources at theit 
disposal, there are a number of very small banks, more 
especially in the provinces, which work exclusively with 
local credits and are occupied chiefly in discounting 

bills and in making direct lang to tradérs and private 
individuals. The combined published balance sheets of 
the —e Joint Stock Banks are summarised in the 
next table: — 


(In million Leva). 


| 1911. | 1919. | 1924. | 1927. 
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Of the nine principal banks, three are entirely 
Bulgarian undertakings with no participation of foreign 
capital. As to the rest, French interests are represented 
in five, German, Italian and Belgian in one each, 
Austrian in three, and Hungarian in two. There is no 
British participation in any Bulgarian bank. 

It is unfortunately not possible to give statistics of 
the aggregate volume of deposits in all Bulgarian credit 
institutions. The data in the next table were compiled 
at the National Bank and every effort was made to 


BANQUE BULGARE DE COMMERCE 


Joint Stock Company 


ESTABLISHED 1895. 
Leva 60,000,000 fully paid up. 
RESERVES - - Leva 25,000,000 


.Central Administration - - SOFIA 
Head Office - ROUSTCHOUK 
Paris Committee - 280 Bd. St. Germain 


3 Branches in Sofia: Central Branch, 14, Ul. Graf Ignatieff; 
Youtch Bounar Branch, 60, Ul. Pirotska; City Hall Branch, 35, Bd. Maria Louisa. 


16 Branches in the following Towns in the Provinces: Bourgas, Ferdinand, 
Gabrovo, Haskovo, Lom, Philippopolis, Popovo, Roustchouk, Shoumen, Sliven, 
Stara-Zagora, Tcherven-Breg, Tirnovo, Trevna, Varna and Yamboli. 


Cable Address: BULCOMBANK. 


Board of Directors: Ivan D. Bouroff (Chairman), G. Goubidelnikoff and Jacques Kulp, Director of 

Banque de Paris and des Pays-Bas (Vice-Chairmen), Dr. A. Antonoff, Peter Bacloff, Henri Goulley, 

Evstr. Iv. Guechoff, Henry Jahan (Manager of the Banque de Paris et des Pays-Bas), Jacques E. May, 
Emile Oudot (Manager of the Banque de Paris et des Pays-Bas). 


General Manager - G. Goubidelnikoff. 
BANKING BUSINESS OF EVERY DESCRIPTION TRANSACTED. 


CAPITAL -_ - 
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AGRICULTURAL BANK 
OF BULGARIA 


Established 1864 


Capital and Reserves Leva 522,000,000 


Head Office - - SOFIA 


97 Branches and 64 Agencies in ali parts of the country. 


The Bank grants credits exclusively to agriculturists, 
purchases for its customers agricultural machinery and 
implements, sulphate of copper, seeds, etc., and has its 
own storehouses for silk cocoons as well as 15 modern 
cocoon drying plants in the silk-growing centres of the 
country. All attar of roses distilling co-operatives 
work under the direct control of the Bank. 


The Agricultural Bank acts as an intermediary for 
the co-operatives in marketing tobacco, silk cocoons, 
attar of roses, cereals and other produce. 


It also finances, controls and directs agricultural credit 
co-operatives and their federations, as well as other 
co-operative bodies and water-power syndicates. 


| 





May 4 
1929- 


Gnearied as more than approximate. 
(Million Gold Leva). 
| 1911. | 1912, | 1926. | 1927. 

Postal Savings Offices ...... 
ee eeoaene 
Perataral Bank.....-+e000++ 
Central Co-operative Bank.. 
ational Bank ....-seeseee i 

Total ....scvcerereccceees 





While there are gratifying signs of an upward movement 
in recent years, the total deposits have not yet reached 
2 pre-war level if allowance is made for the change in 
the value of gold itself. ; 4 
Deposit business predominates in Bulgaria and branch 
banking has made considerable headway in the last few 
ears, On the other hand, fifty small provincial 
hanks have recently formed a ‘* Central Institute 
of Provincial Banks,’’ which is of great assistance 
to them in rediscounting their bill portfolio and pro- 
riding cheap credit facilities. There is no bank of an 
exclusively industrial character in Bulgaria, though some 
of the larger banks have industrial interests and are 
beginning to enter into financial combinations for the 
issue of State and municipal loans. It is intended that 
bng-term mortgage credits should gradually be concen- 
trated in the hands of the ‘** Banque Hypothécaire de 
Bulgarie.’’ This institution was established in 1928 with 
foreign capital and enjoys special privileges, which are 
designed to strengthen the security behind its mortgages 
and to guarantee a minimum profit for its shareholders. 
Like most Bulgarian institutions, banking is of very 
recent growth and is still engaged in adapting itself to 
beal conditions. There is a certain dispersion of effort 
and lack of co-ordination in general policy, though, so 
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ate overlapping. The figures must not, however, | far as the larger banks are concerned, the position can 





certainly be described as sound. Their earning power 
remains satisfactory, and, if the process of amalgama- 
tion could be speeded up, the situation would soon 
become even more promising in this respect. 





AGRICULTURE. 


By M. Janaki Motorr, Professor of the University of 
Sofia, former Minister of Agriculture. 


Buuoaria is essentially an agricultural country. Three- 
quarters of its population are engaged in this oldest of 
occupations, and agriculture provides 94 per cent. of the 
total exports, as well as the lion’s share of the raw 
materials used in industry. Capital investments in land 
improvements, agricultural machinery, cattle, buildings, 
and the like, are of infinitely greater importance than 
those in industrial undertakings and handicrafts. More- 
over, smal! holdings predominate throughout the country- 
side. A law passed in 1924(The Agricultural Exploitat:ions 
Act) fixed the maximum amount of land which might be 
owned by any one proprietor at 300 decares (75 acres), 
though exceptions are made in the case of rationally 
organised rural holdings, where a maximum of 2,000 
decares (500 acres) is allowed. Larger undertakings of 
this kind are not, however, numerous; there are only 
eighty of them in the whole country. 

A comparison of the results of agricultural activity 
before and after the War is somewhat complicated by the 
fact that the pre-war years showed a number of quite 
good harvests, while the post-war period has bad an 
unusually large number of indifferent seasons to face. 
The financial results are further infiienced by the 
world-wide fall in the prices of agricultural as compared 
with industrial products. Even when account is taken 
of these factors, the situation has not, however, been a 
very cheerful one. If we compare the period 1921-5 with 
the years 1906-10, we find that each acre of land has 
only yielded five-sixths of the revenue, and each indi- 
vidual actively engaged in agriculture has only produced 


CENTRAL CO-OPERATIVE BANK 
OF BULGARIA 


SOFIA 


Established by Special Law in 1910. 


Capital, Reserve and other 


Funds Leva 130,000,000 


Member institu!ions financed by the Bank: 
164 Popular Banks with aggregate capital, reserve and other funds Leva 540 millions 


69 Consumers Co-operatives - - - 


77 Producers Co-operatives - . . 


21 Associations for Co-operative Purchases 


75 other Co-operatives : : - 


‘ ‘ . Leva 30 
Leva 35 
. - - Leva 35 
Leva 800 


HULEULOUU.AUUAELEUGUUAUOOUAEOUAUUTRUeRAteUAvUne et Uceneetcettee 


General banking business transacted. The Bank orders and purchases, for account of its member 
Organisations, various products and materials such as copper, timber, fuel, lubricating oils, etc., and 
sells for their account Bulgarian goods and produce such as leather, tanned sheep and goat skins, carpets, etc. 


There is at the Bank a special Department for Agricultural Insurance. 
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BANQUE FRANCO-BELGE ET BALKANIOQUE 


Joint Stock Company 
Capital - Leva 150,000,000 fully paid up. 


Affiliated to the Banque Belge pour |’Etranger (a foundation of the Société Générale 
de Belgique), Banque de |’Union Parisienne, Wiener Bank Verein, Oesterreichische Credit 
Anstalt fiir Handel und Gewerbe, Ungarische Allgemeine Creditbank. 


Head Office: SOFIA. 


Branches at Doupnitza, Haskovo, Lom, Pleven, Roustchouk, Varna, Vidin. 


Affiliated Banks: 
BANQUE DE PLOVDIV AT PHILIPPOPOLIS. 
BANQUE BULGARO-BELGE AT BOURGAS. 
BANQUE BULGARE DU NORD AT SVISTOV. 


Banking business of every description transacted. Discounting of trade bills. 
Advances against securities. Endorsements and guarantees issued. Dealings in foreign 
exchange, securities, coupons, etc. Special service of private safes. 


Cable Address : FRANCOBELG. 


BANCA GOMMERGIALE ITALIANA E BULGARA S.A. 


Established 1919. 


CAPITAL (fully paid) - = Lv. 40,000,000 
RESERVE FUND - = Lv.8,500,000 


Tel. Address: Bulcomit. 


Head Office: Sofia, Legay Str. Nr.2 
Branches: Varna, Bourgas, Plovdiv. 


Affiliated to the BANCA COMMERCIALE ITALIANA, MILANO. 
Capital (fully paid): Lir. 700,000,000. Reserve Fund: Lir. 560,000,000 
108 Branches in Italy and London, New York, Constantinople and Smyrna. 
REPRESENTATIVE IN BERLIN: Mr. Guido Aasbacher, NW 7, Friedrichstr,] 103. 


AFFILIATED AND ASSOCIATED INSTITUTIONS: 
BANQUE FRANCAISE ET ITALIENNE POUR BANCO UNGARO-ITALIANA. 
L'AMERIQUE DU SUD. Bodapest and 16 Branches in Hungary. 
Cast, Seenee Sanne woe Se SUSE, ate. BANCA COMMERCIALE ITALIANA E ROMENA. 
BANCA COMMERCIALE ITALIANA TRUST COMPANY. Bucarest, Coasteasa, Chisines, Braile, ete. 


MMERCIALE ITALIANA PER L’EGITTO. 
BANCO ITALIANO. BANCA COMMES NA 
BANCA COMMERCIALE ITALIANA BANK HANDLOWY © wanseawi* 
ma 16 Branches 
Merecilies, Nice, Mentone, Menace. Gosnn nn” Waeresawa @ 


BOHMISCHE UNION-BANK. | 
BANCA COMMERCIALE ITALIANA TRUST COMPANY Prahe mot te Derechos in Csochoslovakie, 
OF — HRVATSKA BANKA. 

Zagreb, ete. 


BANCA DELLA SVIZZERA ITALIANA. ANCO LIANO 
Legane, Locarno, Bollinsena, Chiaseo, NA. Bacon Ce 


& 
SOCIETA ITALIANA DI CR . ITALIANA E GRECA. 
Milano, Vienna, "ee BANEA eT ie: etc. 


Correspondents in all parts of the world. Every description of Banking Business transacted. Issue 
and cash of the “ Traveller's Checks” of the Banca Cosmensiale Italiana. Safes. 














uarters of the value of the output of the 

A period. These conditions have led to a diminu- 
oat . the real well-being of the peasant populatica, 
7 have greatly hantpered the normal economie develop- 
wot of the country and of ite finances. 
Pte backwardness of Bulgarian agriculture is due, in 

small measure, to @ lack of co-ordination between 
the different factors of production. While there is an 
abundance of labour, there is a chronic shortage of 
capital equipment, in the form of agricultural machinery, 
horses and manure. This disproportion has been growin 

ater of recent years. If the amount of labour applie 
io 100 acres of agricultural land in 1900 be taken as 
100, it is calculated that the corresponding figure for 
1910 was 111.1, and for 1920, 133.6. The number of 
cattle and horses has diminished markedly during the 
post-war period, and three times as much fodder as is 
now produced would be required for the proper feeding 
of the cattle. Wooden ploughs are still very common, 
god number 452,560, as against 278,075 iron ploughs in 
use in the country. 

Extensive cultivation predominates, at the expense of 
more intensive utilisation of the soil. Cereals occupy 


59.8 per cent. of the total agricultural area, over 18 per 


cent. of which lay fallow each year, on an average, during 
the period 1922-6. The cultivation of fodder grass is 
relatively very limited, while industrial plants, with 
23 per cent., vegetables, with 1.85 per cent., and vine- 
yards, with 1.8 per cent., only play a very subordinate 
rile in the agricultural economy of the country. Stock- 
raising is also very much neglected, the first place being 
taken by sheep, which provide meat, wool and milk for 
the peasantry. The cattle are small and unproductive, 
and here, as in the case of poultry, little care is taken 
in the selection and improvement of the breeds. 

Under these conditions the output of Bulgarian agri- 
culture must necessarily be unsatisfactory. The 
following table shows the average yield, in quintals per 
eae, of the principal crops before and after the 

ar :— 


Annual Averages. 


1908-12. 1922-26. 


WROD seccccceccnncasistiaswe 10-3 9-0 
TD ccaccnsicbaneneviobiundeavenes 9-5 8-6 
Mixed Grain .........s.ssescesees 10-9 9°5 
Daley. scccnevocesthencosseversion 10-3 9°5 
 : autesninaidindanidhitencents 7°5 7-1 
SUIS <ccaccnsnnnsomnndennascolamaiey 10-7 9-9 
Rape-Seed......c.sssesscesecscees 9-2 7°3 
TODACCO......cscessesecscecececese 7°6 8-7 
een 38-8 38°5 
Sugar-Beet .......sccccsesseeeee 176-3 155-0 


iT 
In judging these figures, account must be taken of the 
poor harvests experienced since the War, but, in any 
case, the absence of any proper order in the utilisation 
of the land, and the fact that no scientific rotation is 
followed, go far to explain the extremely low level of 
these yields. 





BANQUE GENERALE DE 
BULGARIE 


Established 1906. 
(1898 as Banque de Commerce.) 


Affiliated to: 
PEST AIEEE COR MERA SAAS URAEEST. 
ALLGEM. OBSTERR. BODEN-CREDIT-ANSTALT, VIENNA. 


HEAD OFFICE: SOFIA. 











BRANCHES: BURGAS, LOM, LIS, 
ROUSTCHGUE. VARNA. ' 





Correspondents all over the Country. 


EVERY DESCRIPTION OF BANKING 
BUSINESS ON LIBERAL TERMS. 







THE ECONOMIST BULGARIAN SUPPLEMENT. 11 


The total annual value of the agricultural production of 
the country for the period 1922-6 has been estimated at 
664.4 million gold Leva (francs). The principal items 
entering into this figure are :— 


Cereals _tneeeseseceesensesessseseccesecsees 1 wee francs. 
SPIE shintidebitunnecunetaineanantenneccns “1 do. 
Beans and lentils ...............cscsscees 11-6 do. 


The relative importance of the various crops in the expert 
trade of the country has changed considerably. he 
percentual share of the different categories in the years 
before the Balkan Wars and after the Great War is 
shown in the following table :— 


| 1906-10. | 1921-26. 





Cereals and products thereof ...... 77-1% 40-3% 
Fruit, vegetables and products 

GIN sccccscapesccscocnpoesecccecse 1-4% 1-9% 
TOba0CO...........sseesessreeseseceesees 1-6 37°2% 
Animals and animal products ... 19-9% 20-6% 





It should be noted that the new territories kept by 
Bulgaria after the Second Balkan War contain rich 
tobacco areas which make a notable contribution to the 
foreign trade of the country. 

It is now generally realised that a turning point has 


come in the history of Bulgarian agriculture. The 
changes to be expected must include the reclamation of 
waste land, the reduction of the area left fallow, and the 
devotion of greater attention to cattle and hogs in place 
of sheep. Due attention must be paid to the special 
conditions prevailing in the different localities. With 
this end in view, a special section has been instituted 
at the University of Sofia and a number of experimental 
stations have been established in various parts of the 
country. Stud farms have also been s , and much 
care is being devoted to the raising of breeds of cattle, 
horses, hogs, poultry and silk-worms suited to Bulgarian 
conditions. Agricultural education is also an obvious 
need, and schools and special classes are being organised 
with permanent and itinerant teachers. 

State encouragement is also given to the co-operative 
movement, which is full of promise for the future well- 
being of the rural population. At there are 
2,927 co-operative societies in the country, of which 1,211 
are credit societies. The entire organisation is super- 
vised by the Agricultural Bank and by the Central Co 
operative Bank. In addition to its normal banking 
functions, the Agricultural Bank purchases and distri- 
butes machinery, seeds, artificial fertilisers and the like 
to the agricultural population and also aids in the 
marketing of such products as tobacco and cocoons: 
Rural insurance is also being organised and the veterinary 
system overhauled. There can be little doubt that these 
measures, combined with undertakings for irrigation, 
reclamation of waste land, and afforestation, will, in due 
course, produce considerable results and will help the 
country, in the near future, to overcome its present finan- 
cial difficulties and enter upon a new era of prosperity. 





Banque Internationale 
de Bulgarie 


JOINT STOCK COMPANY. 


Established by Law of January 15th, 1922, under the 
auspices of the National Bank and the Agricultural 
Bank of Bulgaria. 


Head Office: SOFIA. 

Capital Leva 32,275,000 
Reserves , 4,000,000 
GENERAL BANKING BUSINESS TRANSACTED. 
Cable Address : BULGARBANK. 
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EMPLOYEES SAVINGS AND Bank Nikola K. Ivanoff 5. 
INSURANCE CO-OPERATIVE renee 
SOCIETY. Capital 30,000,000 Leva 
(fally pai.) 
Fa al A Reserves 1,500,000 Leva 
Established May Ist, 1905. 
eect Head Office - - Targovska St, 28 
SOFIA. City Branch: Zar Boris St. 95 


Life, Fire & Accident Insurances. All banking transactions. | Correspondents in all impora 


The Balance Sheet, dated December 31st, 1928, 
shows : 


Capital Insured (Life 


Branch) - - - - Leva.te7.702,150 {1/1 “THCHNICUS 


erg 3 a Engineering & Machinery Agents, 


Branches - - - SOFIA, Exarch Iossif/35. 
a and other 
u 7“ © © © « 


Revenue from invest- 


ments, real estate, 
le? Ta ee elite 17,277,£00 REPRESENTING FIRST CLASS BRITISH 


AND CONTINENTAL FIRMS. 
CORRESPONDENCE INVITED. 


ESTABLISHED 1921 


Profits for 1928 - - 6,805,368 


Banque de Crédit National 


Founded with the assistance of the group of Insurance Companies, “‘ BALKAN.” 


Head Office: SOFIA. 


Branches at VARNA, BOURGAS, PLOVDIV, T. PAZARDJIK. 
Agencies at SOFIA (Utchbounar) PLOVDIV (Philippopolis), STANIMAKA, PROVADIA. 


pe a ee ee 
Capital Fully Paid - Leva 30,000,000. Reserves - Leva 3,500,000 


Telegrams: “ CREDIONAL.” 
BANKING OPERATIONS OF EVERY DESCRIPTION. 


CENTRAL BANK OF THE BULGARIAN PROVINCIAL BANKS 


JOINT STOCK COMPANY, 
SOFIA. 
ULITZA AKSAKOFF 5. 


CAPITAL Leva 30 millions 


logradtchik, Burges, 
°. Spores ’ Lovetch, Lom ; 
i, Svilengrad, Sree, 


Correspondent Banks in all important towns in the country. Transacts 
ti ON en pt cat yrepanan tate Pay Slee pas of bill 
Depositors may draw their transfers collection 
Si coer ae oa aie qnpuante 00 cay ene 5 ithe nee Money 
Cable address: PROVINZBANK. 








28 
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1929 
TRANSPORT. 


By M. L. Bosxorr, General Manager of the State 
7 Railways and Ports. 


1y 1878 the territories comprised within the modern 
‘szqom of Bulgaria had less than 840 miles of railways, 
hich were exploited by private companies on a conces- 
ion basis. After fifty years of national independence the 
otry has a railway network of 1,812 miles, owned 
satirelY by the State. Normal-gauge lines account for 
93.5 per cent. of this total, and, at the present time, 505 
miles of new line are actually under construction, of 

ghich approximately 70 per cent. are normal gauge. 
_————— 
| 1911. 19-27 


h of system (kilometres) .........s.0s-sseeeee 1,908 2,305 
anes _"ssnnaeeessenesacaaeeseseeseneeseecseseeees 196 440 
Passenger CBLTIAZEE --+-++eeereeeeerseerereesseeeseeeees 275 458 
Freight WAGONS .-.-serereseesssseeseecesesscsesserene 4,486 | 6,596 
Passengers carried (thousands) ..........++++.+++0+ 3,486 | 8,530 

kilometres (millions) ............e0000 234 578 
Goods traffic (thousand toMs)..........00.s.eseeeeees 2,037 | 2,880 
Ton kilometres (MillioMS) ........-.seesseecerseceees 270 481 
(apital invested (gold franca) ........s+seeeeeeeee 293 389 
Coofficient of exploitation ...........ssserccesecerees 63% 74% 





While these figures bear witness to a considerable in- 
crease in the activity of the railways, much still remains 
to be done to enable the system as a whole to meet the 
needs of the country. A number of urgent repairs are 
called for, and new lines are essential. The Stabilisation 
Ioan floated under the auspices of the League in 1928 
provides the following sums for the transport services :— 


Million Leva. 
Railways : 
For the needs of exploitation .........scseccccsesssseees 568-5 
| -deamaatmaias Of now lines .........ccccceseceveseeees 72:3 
orte : 
For certain specified purposes — ......cscrerseseeseeeees 31-5 
For making new roads .........cccccecscsssccsscssscceees 172-7 
WOME ccevcsonnconeccsecovensoncesoesccoooorooeoeoses 845-0 


Thanks to these provisions, it is now possible to pur- 
chase abroad certain quantities of rails, switches and road 
material, together with a limited amount of rolling stock. 

Bulgaria possesses two main harbours—Varna and 
Bourgas—and a number of secondary ports on the Black 
Sea, together with eight or nine ports worth mentioning 
on the Danube. The traffic of these ports for the year 
1926-27 is summarised in the following table :— 














Porte. 
Black Bea,| Danube. | Total. 
Vessels arriving  .....ssssccessseeeees 3,939 15,474 
Net registered tonnage (thousands) | 1,551 3,845 
Passengers arriving (thousands)... 25-8 88-6 
Goods unloaded (thousand tons)... | 110-5 336-4 
Goods loaded (thousand tons)...... 225-6 356-2 





Joint Capital - - - 
Joint Capital and Surplus 


GENERAL REINSURANCE COMPANY 
“BALKAN.” 
NATIONAL INSURANCE COMPANY 
“BALKAN-LIFE.” 
NATIONAL INSURANCE COMPANY 
“BALKAN-FIRE & MARINE.” 


Established 1895 at SOFIA (Bulgaria). 


Joint Capital and Reserve Fund - - 


Considerable development is taking place in road trans- 
port. In 1878 the total length of paved roads (chaussées) 
in the country was only 2,300 miles. To-day this has 
increased to 8,785 miles, and a further 8,860 miles are 
now 30 course of construction. The number of motor 
cars, lorries and motor cycles has increased from 425 in 
1920 to 2,116 in 1928. While these figures still remain 
extremely small in comparison with those of Western 
Europe, it is nevertheless interesting to note that regular 
motor services are now run on some 8,750 miles of road, 
There is as yet no regular air service in Bulgaria, though 
aeroplanes of the Cidna line land at the air port of 
Sofia on their way from Paris, via Bucarest, to Con- 
stantinople. The organisation of air transport on a more 
adequate basis is, however, expected in the near future. 


INDUSTRY. 


By Dr Asen Tcuaxkaorr, Head of the Economic 
Research Department, National Bank of Bulgaria. 


WueEN Bulgaria became an independent country in 1878 
her economic activities were confined to primitive agricul- 
ture and a number of well-developed handicrafts. 
Domestic industries, however, were not able to face the 
competition of manufactured imports from more advanced 
countries. In the country itself there was an abundance 
of raw materials and a plentiful supply of cheap labour, 
but there were no adequate facilities for exploiting them 
to the full. A certain number of small industrial under- 
takings sprang up to take the place of the old handi- 
crafts, and some of these received a certain amount of 
official encouragement, but it was not until 1895 that the 
State actively intervened to support industry. A law 
passed in that year created a series of privileges, such as 
the granting of Customs exemptions on imported 
machinery, the reduction of railway rates on articles 
manufactured in the country, and a certain number of 
tax concessions, with a view to encouraging home in- 
dustry. The policy thus initiated was on the same lines 
as that adopted by Hungary, Roumania and Serbia, where 
conditions were very similar to those of Bulgaria. In 
the main these privileges were only accorded to larger 
undertakings using mechanical power and working up 
raw materials produced at home. The law of 1895 ex- 
pired in 1928, but it was then renewed, with slight modifi- 
cations, for another fifteen years. 

The law for the encouragement of industry, passed in 
June, 1928, protects such undertakings as work up raw 
materials or semi-manufactured products with machinery 
using at least ten horse power, employing at least ten 
workmen, and having a minimum capital of £800. These 
concerns enjoy, in addition to the privileges already 
enumerated in connection with the law of 1895, the grant 
of facilities for the acquisition of land for building pur- 
poses, the use of materials on favourable conditions, and 
a preference in all contracts for the delivery of goods to 
the State and its administrative undertakings. 

Of recent years Bulgarian industry has shown marked 
signs of expansion, as will be seen from the following 





Leva 22,000,000 
Leva 136,500,000 
Leva 218,000,000 
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uble which refers to industrial concerns enjoying State 
protection :— 


| 1911. | 1921. | 1927. 


= ap aera i. 345 | 469 | 1,052 
No val invested (£ millions)... 3°6 5-0 8-0 
arn 15,886 | 55,717 | 90,326 


In the year 1927 the value of the industrial output 
ynounted to over £11 million, of which the flour mills, 
yhich use local raw material exclusively, accounted for 
ome 27 per cent., and textile factories, three-quarters of 
ghose raw materials have to be imported from abroad, 
watributed 16 per cent. About 30 per cent. of the capital 
vested in Bulgarian industries is in foreign hands, 
hut the sugar industry, with an annual output esti- 
mated at some £900,000, works almost entirely with 
foreign capital. The production of cigarettes is worth 
gme £400,000, while the manipulation of tobacco for 
export represents a total of £900,000. The vegetable oil 
industry, which uses Bulgarian raw materials almost ex- 
dusively, has shown considerable progress since the War, 
snd its yearly output is now valued at £350,000. 

With the exception of certain special industries, such 
as the distillation of rose oil, practically the whole indus- 
trial output of Bulgaria is destined for home consump- 
tin. With the introduction of high protective duties in 
Turkey and Greece the export of flour to those countries 
hes dwindled away almost to nothing. While industrial 
products represented 10 per cent. of total exports in 
1910, the figure had fallen to 4.8 per cent. by 1926. 
Manufactured goods still account for about three-quarters 
of the total imports of Bulgaria, though their share fell 
from 77 per cent. in 1926 to 74 per cent. in the following 
year, while imported raw materials rose from 18 per cent. 
to 21 per cent. during the same period. 

There is little doubt that the protection granted to 


SAPOUN 


JOINT STOCK COMPANY. 


Established 1913. 


Soap Manufacturers. 


Specialities: Soap for domestic and 
industrial use. Production organised 
on the most modern lines. 








local industries results in a loss of revenue for the State 
(estimated at £300,000 in 1925) and an increase in prices 
to the consumer. The disadvantages of the system are 
being realised more and more in official quarters, as well 
as amongst the general public, and there are 

signs of a new orientation of policy. 

The general mineral resources of the country are as yet 
but little known, though coal, copper and lead are already 
worked, and salt deposits have recently been discovered 
at Provadia, in Northern Bulgaria. The principal under- 
takings at present are the three collieries which exploit 
the lignite deposits of the Pernik-Vladaia district. They 
belong to the State, and are responsible for 88 per cent. 
of the total coal output of the country. The Pernik basin 
covers a territory of some 300 square kilometres, and 
offers considerable possibilities for increased production 
in the future. The development of the coal industry is 
summarised in the following table :— 





(In Thousands of Metric Tons.) 
1911. | 1926. 1927. | 1928. 
State Collieries ......... 252 | 1,051 | 1,065 | 1,239 
Private Collieries ...... 17 155 173 180 
TEPGTND . sccccccecccccccees one 37 10 9 
Imports of Coal ......... 184 4 Fis os 
Imports of Coke ...... 5 7 7 


In 1927, 7,493 workers were employed in the ccal- 
mining industry, and the capital invested in the State 
mines was approximately £500,000. The average whole- 
sale price per ton was 17s., while the railways took 
over 43 per cent. of the total coal produced. 

The ore output of the country is as yet very small. 
In 1927 it only amounted to 10,943 tons of copper ore, 
1,229 tons of lead ore, 16,789 tons of copper and lead ore, 
and 6,720 tons of lead and zinc ore. This is nearly all 
exported, Belgium being the principal customer. 
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Technical & Industrial Company, Ltd. 


Sofia, Boul. Vitoscha 5. 
The largest technical enterprise in the country. 
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Balgaria of the National Gas Engine Company, Led., 
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All kinds of industrial installations. Large stocks 
of tool making and wood working machinery, engines 
and pumps. Leather and Balata beltings, all kinds 
of steam and water valves, technical goods, etc. 
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By Dr Stavrcno Zacororr, Lecturer in Statistics, 
University of Sofia. 


Tne value figures of Bulgaria’s foreign trade show an 
enormous increase since the war, on account of the 
depreciation of the Lev. When allowance is made for 
this factor by calculating the post-war returns on the 
basis of the average price level for the years 1900-10 
(which, incidentally, was the same as that for the year 
1908), the following results are obtained :— 


(Million Leva of 1900-10).* 


Year. Importa. 





Exporte. Balance. 


BGID n.occsccscoccscrecsccercccces —22 
BBBD cccoccresvccconcsocnssconsoce — 6 
ee ena 


Average, 1919-23 
Average, 1924-28 








Both imports and exports are now higher than they were 
in the period 1908-12, but the population has increased 
still faster. This stands out clearly in the following 
table: — 





Index Numbers. 
Importe. | Exports. 


Per Head in Leva of 1900-10. 


Importe. Exports. 





38 
30 

8 
19 
24 
36 
27 
34 
$l 
28 
34 


S 





The totd! value of Bulgaria’s foreign trade in 1928 
amounted to approximately £20,000,000, and thus works 
out at some 70s. per head of population. 

Since the war the balance of trade has been more or 
legs in equilibrium. In the first five years (1919-23) 
there was a slight surplus of exports over imports. This 
was due in part to the depreciation of the Lev, which 
encouraged exports, and in part to the Greco-Turkish 
War, which provided, for the time being, a favourable 
market for Bulgarian products. In the last five years 
(1924-28), the baiance of trade has, on the whole, been 
unfavourable, a state of affairs made possible by the 
obtaining of foreign credits by the Government and by 
private individuals. 

The foreign trade of the country may be summed up 
by saying that Bulgaria imports cotton and iron goods, 
and exports tobacco and cereals. Textile goods alone 
account for a third of total imports and amounted, during 
the past five years, to an annual average of some 2,000 
million Leva. They came mainly from England, Italy 
and Germany. Metal goods, machinery and the like, 
together accounted for a further 2,000 million Leva, and 
were imported from Germany, Belgium, Austria and 
England. The remaining third of Bulgaria’s imports was 





* These and the other statistical data in this article were calcu- 
lated in the Statistical Seminar of the University of Sofia. They 
Gemportans particalace—(a) tho.veles wbapbetan:eupacts:| Wo) she 
portant parti s—(a) of tobacco exports, (b) the 
Srvamen, cosenting 60 Yates, Of GOlky Ses renee oF We 
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made up of a variety of articles, of wh; 

leather goods (800 millions), petroleum, ot athe ang 
vegetable oils (approximately 200 millions each) ant 
stuffs (150 millions) were the most importan a 
export side, agricultural products predominated Ont 
virtual exclusion of all others. The basic o — 
tobacco, amounted to an annual average to 
mately 2,000 million Leva, and was sent jn 
to Germany, Italy, Czechoslovakia and Austria Ce : 
came next, with a total of some 1,500 millions, th a 
cipal customers being Greece, France, Sateen: - 
Belgium. Viewed very generally, Bulgania’s om 















compared with 20 per cent. of raw materak 
semi-manufactured goods, and the bideeoe 4 food 
stuffs. Her exporte were made up of 50 Per cent. food 
stuffs and animals, 47 per cent. raw materials, and ont 
8 per cent. of manufactured articles. Considerab| 
changes have taken place in this respect since the Wi 
The acquisition of important tobacco lands, the growth o 
population, and the loss of the cereal districts of tha 
Dobrudja are sufficient to explain the advance in th 
absolute and relative importance of raw materials an) 
semi-manufactured s, much the most important of 
which is tobacco, and the fall in the export of cereals, 
In the period immediately before the Balkan Wars 
Bulgarian imports came, for the most part, fron 
Austria-Hungary (25 per cent.), Germany (19 per cent.) 
England (15 per cent.), Turkey (10 per cent.), and 
France (8 per cent.). Since the War the direction of 
foreign trade has changed considerably. This is shown ip 
the next table, which indicates the percentual share of 
the most important countries in the import trade: — 
























































Annual Averages, 
Country. ——<—_____ 

1919-23. 1924-28, 

Per Cent. Per Cent. 
sooner poccenencaqnnebnsgssconesenscenesses 17 . 
COLY ..cccccccccccccccccccccvcccccesccssosccees 4 
Enrngland............ccccccccesscesesscecscseeees 7 : 
ST ii dcieasdsccilanhcikinenssovece> 8 9 
FREQMCO  20..ccccccccceccccccccccccccccccscosecs 8 7 
Turkey ......ccccccccccesccoscccesccessesseces 7 2 








Immediately after the war communications with Central 
Europe were cut off almost completely, and Italy was the 
first country to renew transport and credit relations with 
Bulgaria. In later years, imports from Germany have 
increased steadily in importance. 

On the export side there have been even greater 
changes. The three countries which were formerly the 
most important markets for Bulgarian producte— 
Turkey (28 per cent.), Belgium (23 per cent.), and 
England (11 per cent.)—now only play a very secondary 
role. The situation in this respect during the past ten 
years is summarised below :— 


Annual Averages. 
Gam SI eet OT 

wy: 1919-23. | 19242 

Per Cent. | Per Cest 
SOOHEHESSHSSSHSSHSHSSSHSSEESHSOSOSEEE 15 = 
GROOCE ...ccccccccvecees inch cbbth eid tiebeaeee 5 1 
AUSETIR ...cccccccccccccccccccccccccccccccssees a 10 
Ttaly ....ccccccccoscrsssnvcvecesssersneessonens : 7 
¥ rance SOC SEHHSESHHSEHSESHHSHSSSOSHSHHSHSSEOE 14 3 

Turkey ........ccccccccecssecscsccesscscccsses 


il ila iat 

The decline in the importance of Constantinop!, be 
growth of foreign competition in Turkey and Be _ 
and the change in the nature of the commodities ; 
available for export, have resulted in a greater ne y 
of customers than was previously the case. “orn a 
share, which is made up, for the most part, ot © aaa 
eggs, skins and rape-seed, is, however, steadily - aa 
ing, while England hardly imports anything w° 
tioning from Bulgaria. 
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n detaea on account of 

naa 30th June, 1929, and will be 

paid on the 8&t mee next to all Shareholders 
registered on that date. The Transfer Books 

be,losed ‘from the 2nd to the %h May, 1929, 


wee of Share Warrants to Bearer are 
informed that COUPONS (No. 34) may now 
be PRESENTED for payment at either of the 
following places :— 


London: At the Transfer Offices of the 
hon’ No. 3 London Wall Buildings, 


E.C, 2 

Seeceet Succursale de la Société Générale 
de fk (Ancienne Banque d’Outremer), 
48, rue Namur, Brussels. 


Coupons must be left four clear days for 

examination, and must be listed on forms which 

can be obtained on application Py either of the 
addresses. 


ees 
By order of the Board, 
ALFRED W. BERRY, 


22 Austin 


London, E.C.2. 
lst May, 1929, 





CITY OF REGINA. 
5 PER CENT. CONSOLIDATED REGISTERED 
STOCK, 1943-63. 


the Interest 
1929, the pabans. 
STRUCK on the Shs, the of the Ist game. 


INTERNATIONAL PAPER AND 
POWER COMPANY. 





nore es 17, 1929. 
e Board of 


Th Dire have declared 
GASEEEST DIVIDEND * of ciuty (oe) aaah 
a share, on the Class A Common Stock of this 
company, PAYABLE Play 15th, eg to Common 
Stockholders record, at the close of b 
May Ist, 1929. 
—— to be mailed. Transfer books will not 
close. 


R. G. LADD, Assistant Treasurer. 





INTERNATIONAL PAPER 
COMPANY. 





New York, April 17th, 1929. 

The Board of Directors’ have declared 
QU a DIVIDEND of sixty (60c.) aon 
a share, on the Common ae of this onan. 
PAYABLE May 15th, 1929, to Common Stock- 
oo of record, at the close of business, May 1st, 


Checks to be mailed. Transfer books will not 
close. 


OWEN SHEPHERD, 
Vice-President and Treasurer. 





SUEZ CANAL COMPANY. 


GENERAL MEETING OF SHAREHOLDERS 
TO BE HELD IN PARIS ON MONDAY, 
JUNE 8rd, 1929. 








sa) ted Shares be 
with N. M. & 
who will in due course deliver a card of 
ad to the or form a of to 
the Holdeis to re other 


MAX BAHON, 
Le Directeur General. 
Paris, 1st May, 1929. 





CANADIAN PACIFIC RAILWAY 
COMPANY. 
DIVIDEND NOTICE.—At a M 


ECLA from 
Sete hcees of mand as 3 ae the 31st 
a the Board on 
instant. By order of oaner 
ALEXANDER, laa” 


Montreal, Ist May, 1929. 





A NEW INDEX OF 
BRITISH NATIONAL 
PROSPERITY. 


By G. D. ROKELING, 
With a fereword by SIR JOSIAH STAMP. 





Reprinied from ‘“ The Economist.” 


This booklet contains an attempt to 
construct from existing published 
data a measure of the real national 
income of Great Britain and of the 
income per head. The Index is 
based upon a new calculation of 
industrial production, the statistics 
of employment and the income from 
national investments. 


Price 2/6 
Obtainable from— 
“THE ECONOMIST” OFFICE, 


6, Bouverie Street, Fleet Street, 
LONDON, E.C.4. 





\ 





000 | Capital Subscribed. £5.00),009 


, | Administrator, and 


wenie. | THE CANADIAN BARK 


MANAGERS IN LONDON: i 
Sir Newton J. Stabb; H. D. C. Jours: 
Sub-Manager: R. k. N. Padfeld, 
Accountant : A. x 
9, GRACECHURCH STREET, LONDON, E.C. 3 


BANK OF NOVA SCOTIA 


Established 1832. 
Head Office: Halifax. Canada. 


Paid up Capital 
Reserve Fund 
Total Assets over 


108, OLD BROAD STREET. B.C. 2. 
BE. O. MACLEOD, Manager. 


wsralasis. | A Guaranteed Income of 10% 
‘Ciiidren. 


THE ECONOMIST. _ 


Incorporated by Sas oe Ao Pot, 
Affiliated with Lloyds Bank. Limited. 


Paid-up, £1, 100,000. 
RESERVE FUND £1 1,500,000 


HEAD OFFICE—Epinsurcu. 


WILLIAM CARNEGIE, General Manager. FREDERICK GEORGE DRYBURGH, Secretary, 


ONDON OFFICE— Nicholas lane, Lombard street. F 
RIDDE " 


THOMAS COCKBURN JOHN COW 
Branches in all the principal cities and places in i OOWAR, “hasiotane Manager, 


Every description of Banking Business transacted. 


The Gank is prepared, “tt cases, to act as Trustee, 
also rustee “fer Oebenture or Yr ond 


= 
Me 
. 


Uncalled, £3 900,809, 


| 
a : 
|| 


leeues, ete. 


THE BANK OF AUST 


(Incorporated by Royal Charter, 1835), 
Head Office: 4, THREADNEEDLE ST., £.c 


Ww e3 
West Bh cn ™ ee Av., W.C2, 


Resege 1a Piepricions 
the € ; 
Letters of Credit and 
of every da Drafts are ‘issued 
acted the a 


OF COMMERCE. 
: aye Oniée At ORONTO: 


Sir John Aird, President, 
S.. H » Poneral memes. 
‘ ithe, Slat 
the WEST INDIES, MEXICO and BRAZIL. 
Exceptional facilities offered for business in these 
countries and in all parte of the world. 
Leaden Office: 2, LOMBARD STREET, E.C.3. 
CHARLES CAMBIE, Manager. 


(Nederlandsche sande -Maatschappij.) 


ANKE KERS. 


B 
OAPITAL PAID UP... ..seeeeeeseeeereee-.- B80, 
— (66,606,686) — 


STATUTORY BRESERVB...............0 FR. | 1 
40,000,000 |] 


Head Oifice: AMSTERDAM. 


i 


RANGOON, 
HONGKONG, 
and ell 
LAN 
LONDON CORD ESTOR DENTS : 
om The National 


SPE GaIPManTS te Evan ee 
UNIVERSITY OF LONDON. | 


iti 
Hi 
oe 


E 
; 


58 


Snsurance, 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


Annual laceme Exceeds - - £10,300,000 
Assets Exceed - - - £42,000,000 
Claims Paid Exceed - - £56,000,000 


A 
ONDON AND MANCHESTER ot 
ASSURANCE CO., LTD., 50 Finsbury 

square, London, E.C. Premium Income 

exceeds £2,000,000. Funds exceed £8,000,000. LL 

Claims Annual | F 


paid exceed a 
Reports and Prospectuses can be obtained on | 1 
application. 


Comprehensive Family Policy|". 


Sema aCAEITAY SO he 
. UNIVERSITY OF BIRMINGHAM. 


FACULTY OF COMMERCE. 
PROFESSORSHIP 0! OF COMMERCE. 


The Council of the e University invites appli- 
oqtiene See See of Commerce. 


as provicion for Widow and 


Apply for new explanatory leafist to— 


GRESHAM LIFE ASSORANCE SOCIETY LTD. 
* 468-190, PLOET Svea, Lonpon, ac.2. 
2848, 


De, required to take up his 


wasnt scl nc ip Wd 
The Gresham Fire & Accident 


Usted raneucts oft heidgnt nnaranes Sai, The 
business. Chist Office : 168-100.Fleet St. Londen 


N 
zim te by Par & 








